
ASX listing to fund
new coal exploration
COAL-BASED energy funds that will be used
group MetroCoal Ltd to explore its coal pro-
plans to raise between jects and for working
$8.4 million and $10
million from the sale of
new shares, ahead of
its listing next month
on the Australian Se-
curities Exchange.

The miner, which is
headquartered in Bris-
bane and has projects
in Queensland's Surat
Basin and the state's
south east, yesterday
launched a prospectus
for its initial public
offer of shares.

It is offering between
33.6 million and 40
million shares at 25
cents each, to raise the

capital.
"The emergence of

MetroCoal is well timed
in light of the current
global demand for
energy," chairman
David Barwick said in
the prospectus.

MetroCoal holds coal
exploration tenements
covering about 4000
square kilometres in
the Surat Basin.

The tenements are
near well-known re-
sources including Wan-
doan, Elimatta, Cameby
Downs and Worri.

MetroCoal, which is

also focused on un-
derground coal gas-
ification (UCG), said it
had identified thermal
coal exploration targets
totalling between 2.5
and 3.5 billion tonnes
and was expected to
confirm these targets
within the next two
years.

"MetroCoal's tene-
ments are prospective
for large-scale, efficient
underground mining
and there may also be
pockets of shallow
open-cast mineable
coal," Mr Barwick said.

"This coal would be
exported through the
port of Gladstone,

helping to fill this grow-
ing energy demand."

Mr Barwick also said
the UCG market was
poised to grow signif-
icantly and the compa-
ny would be part of that
growth.

"Starting with a 100
per cent-owned and
ideally located coal
exploration and deve-
lopment portfolio, and
an experienced team,

m The emer-
gence of Metro-
Coal is well
timed in light

of the current
global demand
for energy
the company is well
placed to add consider-
able value to its coal
assets and correspond-
ing growth for its sha-
reholders," he said.

Upon listing, which is
expected on December
4, the company will
have a market value of
between $33.8 million
and $35.4 million.

The offer opens on
November 6 and closes
on November 19. - AAP
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